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DIGITAL CUSTODIAN COMPANY LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2023

Restated
2023 2022
v Note seeemmmm—-RUpEES -----nnnene
ASSETS
o NON CURRENT ASSETS
: Property and equipment 8 21,689,925 23,887,481
Intangible assets 9 362,032,157 362,045,971
Long term deposits 10 2,184,366 2,080,400
Investment in associate 1 85,328,551 83,836,944
471,234,999 471,850,796
CURRENT ASSETS
Trade receivables 12 16,469,132 5,961,087
Short term investments 13 226,454 1,844,467
Deposits, prepayments and other receivables 14 57,929,701 1,697,403
Tax refunds due from the Government 15 14,726,976 3,303,730
Cash and bank balances 16 2,064,869 51,677,023
91,417,132 64,483,710
TOTAL ASSETS 562,652,131 536,334,506
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Issued, subscribed and paid up share capital
Authorized share capital
60,000,000 (2022: 50,000,000) Ordinary shares of Rs. 10 ea 17 600,000,000 500,000,000
Issued, subscribed and paid up share capital 17 522,667,768 111,100,000
Share premium - 48,900,000
Reserves
Accumulated loss (133,951) (7,071,504)|
Shareholders' equity 522,533,817 152,928,496
NON CURRENT LIABILITIES
Lease liability 18 5,959,493 8,842 243
Long term liability against intangible assets 19 - 332,741,116
Deferred taxation 20 5,951,421 3,439,701
11,910,914 345,023,060
CURRENT LIABILITIES
Current portion of nen-current liabilities 21 3,819,107 34,068,227
Accrued and other liabilities 22 24,388,293 4,314,723
28,207,400 38,382,950
CONTINGENCIES AND COMMITMENTS 23 - -
TOTAL EQUITY AND LIABILITIES 562,652,131 536,334,506
The annexe es from 1 to 38 form an integral of these financial statements.
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DIGITAL CUSTODIAN COMPANY LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2023

Restated
2023 2022
Note Rupees

Operating income 24 98,143,332 53,523,603
Operating and administrative expenses 25 (88,831,123) (61,640,199)
Operating profit / (loss) 9,312,209 (8,116,596)
Unrealized gain on re-measurement of investments

classified 2t fair value through profit or loss 13 300,472 317,012
Post tax share of (loss) / profit from associate 11 (366,924) 1,161,764
Other income 26 9,206,582 4,561,139
Finance cost 27 (1,163,595) (2,157,288)
Profit / (loss) before taxation 17,288,744 (4,233,969)
Provision for taxation 28 (11,930,942) (8,385,319)
Profit / (loss) after taxation 5,357,802 (12,619,288)
Earnings / (loss) per share - basic and diluted 29 0.11 (0.28)

The annexed notes from 1 to 38 form an integral of these financial statements.
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DIGITAL CUSTODIAN COMPANY LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2023

2 Restated
2023 2022
Rupees Rupees
Note — Rupees—-—-———--
Profit / (loss) after taxation 5,357,802 (12,619,288)

ltems that will not be reclassified to statement of profit or loss

Post tax share of other comprehensive income from associate 11 1,858,531 3,236,130
Deferred tax liablllty attributable to share of income from associate (278,780) (485,420)
Other comprehensive income 1,579,751 2,750,710
Total comprehensive income / (loss) 6,937,553 (9,868,578)

The annaxed notes from 1 to 38 form an integral of these financial statements.
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DIGITAL CUSTODIAN COMPANY LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2023

Balance as at June 30, 2021
Total comprehensive loss for the year - restated

Loss for the year - restated
Other comprehensive income

Transactions with the owners
Share capital issued during the year
Premium on issuance of shares
Bonus shares issued during the year

Balance as at June 30, 2022 - restated

Balance as at June 30, 2022 - as previously reported
Effects for the correction of error (Note 6.1)

Effects for the correction of error (Note 6.2)

Effects for the change in accounting policy (Note 7)
Balance as at June 30, 2022 - restated

Total comprehensive income for the year

Profit for the year
Other comprehensive income

Transactions with the owners
Share capital issued during the year
Premium on issuance of shares
Bonus shares issued during the year

Balance as at June 30, 2023

Premium on hesaivs -
i u opriated TOTAL
Share Capital Skt emiod napg:o:t a
Rupees
50,000,000 - 52,797,074 102,797,074
- - (12,619,288) (12,619,288)
- - 2,750,710 2,750,710
E = (9,868,578) (9,868,578)
11,100,000 - - 11,100,000
- 48,900,000 - 48,900,000
50,000,000 - (50,000,000) -
111,100,000 48,900,000 (7,071,504) 152,928,496
111,100,000 48,900,000 (14,623,292) 145,376,708
- - 2,642,732 2,542,732
- - (1,415,865) (1,415,865)
= - 6,424,921 6,424,921
111,100,000 48,900,000 (7,071,504) 152,928,496
- - 5,357,802 5,357,802
- - 1,579,751 1,579,751
- - 6,937,553 6,937,553
60,444 620 - - 60,444,620
= 302,223,148 - 302,223,148
351,123,148 (351,123,148) - -
522,667,768 - (133,951) 522,533,817

The annexed notes from 1 to 38 form an integral of these financial statements.
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DIGITAL CUSTODIAN COMPANY LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2023

- Restated
3 2023 2022
Note Rupees
e CASH FLOWS FROM OPERATING ACTIVITIES

Profit / (loss) before taxation 17,288,744 (4,233,969)
Adjustments for non cash charges and items
Depreciation of operating fixed assets 25 6,582,842 6,373,798
Loss on disposal of operating fixed assets 25 576,384 -
Amortization of intangible assets 25 13,814 13,814
Balance receivable written off 25 1,976,662 -
Dividend income 26 (31,375) (4,046,113)
Share of loss / (profit) from associates 26 366,924 (1.181,764)
Fair value gain on investments through profit or loss 13 (300,472) (317,012)
Finance cost 27 1,163,595 2,157,288
Profit on musharaka finance 26 (6,811,644) -
Profit on saving bank accounts 26 (2,363,563) (515,026)
Operating profit / (loss) before working capital changes 18,461,911 (1,728,984)

(Increase) / decrease in current assets

Trade receivables (10,508,045) (1,849,829)
Deposits, prepayments and other receivables (58,208,960) (26,220)
(68,717,005) (1.876,049)
(Decrease) | increase in current liabilities
Accrued and other liabilities 20.073.570J 669,415
Effect on cash flows due to working capital changes (48,643,435) (1,206,634)
Cash used in operating activities (30,181,524) (2,935,618)
Finance cost paid (1,163,595) (1,456,882)
Income tax paid (21,121,249) (5,504,666
(22,284,844) (6,961,548)
Net cash used in operating activities (52,466,368) (9,897,166)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of operating fixed assets 8.1 (1,096,669) (7,986,800)
Disbursement of advance against vehicles 8 (5,500,000) -
Proceeds from disposal of operating fixed assets 8.3 1,635,000 -
Short term investments made during the year (45,081,515) (3,439,197)
Dividend income received 13 31,375 4,046,113
Proceeds on redemption of investments 13 47,000,000 89,000,000
Profit on musharaka finance 26 6,811,644 -
Profit on saving bank accounts received 26 2,363,563 515,026
Modaraba Al Mali right subscription - (79,438,050)
Increase in long term deposits (1 03,968)J (873,400)
Net cash generated from investing activities 6,059,432 1,822,692

CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of liabilities against assets subject to finance lease 18 (3,205,218) (2,671,963)
Share capital issued during the year - 11,100,000
Premium on issuance of shares - 48,900,000
Net cash (used in) / generated from financing activities (3,205,218) 57,328,037
Net (decrease) / increase in cash and cash equivalents (49,612,154) 49,253,563
Cash and cash equivalents at beginning of the Year 16 51,677,023 2,423,460
Cash and cash equivalents at end of the year 16 2,064,869 51,677,023
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DIGITAL CUSTODIAN COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023
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THE COMPANY AND ITS OPERATIONS

Digital Custodian Company Limited ("the Company") was incorporated on February 12, 1992 under the repealed
Companies Ordinance, 1984 as a private limited company. The Company converted its status from Private Limited

Company to Unlisted Public Limited Company on June 19, 2009.

The principal objects of the Company are to act as Trustee of investment trust schemes, voluntary pension schemes,
and real estate investment trust schemes, to provide custodian services and to act as transfer agent/share registrar of
securities of listed and unlisted companies and mutual fund etc. During the year, the company has changed its
registered office address from the Province of Sindh to the Province of Punjab. At present, the registered office of the
company is located at Office # 08, 5th floor, LSE Plaza, Aiwan-e-lgbal Road, Lahore, Punjab.

As previously stated, due to change in agreement between ISE Towers Reit Management Company Limited and Info
Tech (Private) Limited (i.e. shareholders of the Company) and consequent change in composition of board of directors
of the Company on May 13, 2022 (effective date), the ISE Towers Reit Management lost its control over the company.
Accordingly, the ISE Towers Reit Management had derecognized its investment in the Company as subsidiary and
reclassified it as associated company in accordance with the requirement of the International Financial Reporting

Standards.

However, due to change in shareholding pattern and change in composition of board of directors of the company, ISE
Towers Reit Management Company Limited has lost its influence over the company and accordingly its investment in
the company previously classified as associated company is reclassified as ordinary investment. The said company is

no more a related party of the company at the reporting date.

BASIS OF PREPARATION

Statement of Compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board
(IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS Standards, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

Accounting convention

These financial statements have been prepared under the historical cost convention except for the following items,
without taking into account the effects of inflation:

- certain financial assets short term investments measured at FVPL;

- financial assets which are carried at value determined after the provision of impairment under expected credit loss
approach;

- investment in associate carried at equity method of accounting;

- Financial liabilities at amortized cost are measu red using the effective rate of interest after deducting the transaction

costs;

- Deferred tax liabilities recognized at amounts in accordance with IAS 12; and

- Provisions are recognized at amounts reflecting the best estimate and contingencies are disclosed in accordance
with |1AS 37.
In these financial statements, accrua! basis of accounting has been used except for the statement of cash flows.

Ui
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Functional currency

The functional currency is the currency of the primary economic environment in which the entity operates (i.e. the
environment in which it primarily generates and expends cash). In these financial statements, all the financial
information is presented in Pakistani Rupee which is the company's functional currency.

Significant accounting estimates and judgments

The preparation of financial statements in conformity with the approved accounting standards requires the use of
certain critical accounting estimates. It also requires the management to exercise its judgment in the process of
applying the Company’s accounting policies. Estimates and judgments are continually evaluated and are based on
historical experience, including expectation of future events that are believed to be reasonable under the
circumstances, the result of which forms the basis of making the judgments about carrying values of assets and
liabilities that are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates are
recognized in the period in which the estimate is revised if the revision affects only that period, or in the period of
revision and future periods if the revision affects both current and future periods. The areas where judgments made in
applying accounting policies and various assumptions and estimates are significant to the Company's financial
statements or where judgments were exercised in application of accounting policies are as follows:

- Useful lives, residual values and patterns of economic benefits - Property & equipment Note 8.1 &9
and intangible assets

- Recoverable amount of non-financial assets and impairment Note 5.3(C)
- Impairment of financial assets Note 5.3(C)
- Allowance for expected credit losses Note 5.4

- Taxation Note 5.7

- Staff retirement benefits Note 5.8

- Valuation of investments measured at FVPL Note 5.3(a)(iii)
- Contingent liabilities Note 5.9

- Provisions Note 5.10
_ Investment in associate Note 5.11

Useful lives and residual values of Property & equipment and intangible assets

The Company reviews the useful life and residual value of property and equipment on regular basis to determine that
expectations are not significantly changed from the previous estimates. Further, where applicable, an estimate of the
recoverable amount of assets is made for possible impairment on an annual basis. In making these estimates, the
Company uses the technical resources available with it. Any change in the estimates in the future might affect the
carrying amount of respective item of property and equipment, with corresponding effects on the depreciation /
amortization charge and impairment, if any.

Recoverable amount of non financial assets and impairment

The management of the Company reviews carrying amounts of its non financial assets and cash generating units for
possible impairment and makes formal estimates of recoverable amount if there is any such indication.

Impairment of financial assets

Impairment of financial assets is assessed by reviewing their market prices and the indicators used to determine the
recoverable amounts of the financial assets. Impairment losses recognized in prior periods are assessed at each
reporting date for any indications that the loss has decreased or no longer exists.

Allowance for expected credit losses

The allowance for expected credit losses assessment requires a degree of estimation and judgement. It is based on
the lifetime expected credit loss, grouped based on days overdue, and makes assumptions to allocate an overall
expected credit loss rate for each group. These assumptions include historical collection rates and forward looking
information for macro economic factors i.e. interest rates, inflation rates, unemployment rates, GDP rates etc.

\MW




3.4.5

3.47

3.4.9

4.1

4.2

Taxation

Instances where the Company's view differs with the view taken by the income tax depariment at the assessment
stage and where the Company considers that its view on items of a material nature is in accordance with the iaw, the
amounts are shown as contingent liabilities.

Staff retirement benefits

The company considers the salary scale of each employee eligible under the provident fund scheme and its
employment status on monthly basis to ensure the adeguacy of expense and related liability on account of provident
fund.

Valuation of investments measured at FVPL

The Company has recorded its investments measured at FVPL by using quotations from Pakistan Stock Exchange.
This valuation is subjective to market price fluctuation and therefore, cannot be determined with precision.

Contingent liabilities

The Company has disclosed significant contingent liabilities for the pending litigations and claims against it based on
its judgment and the advice of the legal advisors for the estimated financial outcome. The actual outcome of these
litigations and claims can have an effect on the carrying amounts of the liabilities recognized at the reporting date.
However, based on the best judgment of the company and its legal advisors, the likely outcome of these litigations
and claims is remote and there is no need to recognize any liability at the reporting date.

Provision

The amount recognized as a provision reflects the best estimate of the expenditure required to settle the present
obligation at the end of the reporting date. However, provisions are reviewed at each reporting date and adjusted to
reflect current best estimates.

NEW STANDARDS / AMENDMENTS TO APPROVED ACCOUNTING STANDARDS AND INTERPRETATIONS

There are certain amendments and interpretations to the accounting and reporting standards which are mandatory for
the Company's annual accounting period which began on July 1, 2022. However, these do not have any significant
impact on the Company's financial statements.

Standards, interpretations and amendments to published approved accounting standards that are effective for
the year ended June 30, 2023

The following standards, amendments and interpretations are effective for the year ended June 30, 2023. These
standards, amendments and interpretations are either not relevant to the Company's operations or are not expected to
have significant impact on the Company's financial statements other than certain additional disclosures.

Standard or Interpretation Effective from accounting period
beginning on or after:

Amendments to IFRS 3 'Business Combinations' - Reference to the conceptual framework January 01, 2022
Annual Improvements to IFRS Standards 2018-2020 Cycle (related to IFRS 9, IFRS 16 and January 01, 2022
IAS 41)

Amendments to IAS 16 'Property, Plant and Equipment' - Proceeds before intended use January 01, 2022
Amendments to IAS 37 'Provisions, Contingent Liabilities and Contingent Assets' - Onerous January 01, 2022

Contracts — cost of fulfilling a contract

Standards, interpretations and amendments to published approved accounting standards that are not yet
effective

The following standards, amendments and interpretations with respect to the approved accounting and reporting
standards as applicable in Pakistan and relevant to the Company, would be effective from the dates mentioned below
against the respective standard or interpretation:

\U\J’W/
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Standard or Interpretation Effective from accounting
period beginning on or
after:
Amendments to IAS 1 'Presentation of Financial Statements' - Classification of January 01, 2023
liabilities as current or non-current
Amendments to IAS 1 'Presentation of Financial Statements' - Disclosure of January 01, 2023

accounting policies

Amendments to IAS 8 'Accounting Policies, Changes in Accounting Estimates and January 01, 2023
Errors' - Definition of accounting estimates

Amendments to '|AS 12 Income Taxes' - deferred tax related to assets and liabilities January 01, 2023
arising from a single transaction.

Amendments to '|AS 7 Statement of Cash Flows' January 01, 2023
Amendments to 'IFRS 4 insurance Contracts' - expiry date of the deferral approach. January 01, 2023
Amendments to 'IFRS 16 Leases' January 01, 2024
Amendments to IFRS 10 and 28 - Sale or Contribution of Assets between an Deferred indefinitely

Investor and its Associate or Joint Venture

The above standards, amendments to approved accounting standards and interpretations are not likely to have any
material impact on the Company’s financial statements.

Other than the aforesaid standards, interpretations and amendments, International Accounting Standards
Board (IASB) has also issued the following standards and interpretation, which have not been notified locally
or declared exempt by the Securities and Exchange Commission of Pakistan (SECP) as at June 30, 2023;

- IFRS 1 - First Time Adoption of International Financial Reporting Standards
- IFRS 17 — Insurance Contracts
- IFRIC 12 — Service Concession Arrangements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these financial statements are set out below. These
policies have been applied consistently to all years presented, except as disclosed in Note 7 to these financial
statements.

Property and equipment

Property and equipment are stated at cost less accumulated depreciation and recognized accumulated impairment
loss, if any. Cost comprises purchase price, non refundable duties and taxes after deducting trade discounts and
rebates, and includes borrowing cost pertaining to erection / construction period of qualifying assets and other
expenditure that is directly attributable to the acquisition of the underlying asset and is ancillary in bringing the asset to
working condition as intended by the management.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only
when it is probable that future economic benefit associated with the item will flow to the Company and the cost of the
item can be measured reliably. All other repair and maintenance costs are charged to statement of profit or loss during
the period in which they are incurred.

Depreciation

Depreciation on additions is charged from the month the assets are available for use while no depreciation is charged
for the month in which the assets are disposed off. Depreciation is charged to statement of profit or loss by applying
the straight line methed at the rates as disclosed in Note 6 to these financial statements.

The residual values and useful lives are reviewed by the management, at each reporting date and adjusted if impact

on depreciation is significant.
e
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Residual values are determined by the management as the amount it expects it would receive currently for an item of
property and equipment if it was already of the age and in the condition expected at the end of its useful life based on
the prevailing market prices of similar assets already at the end of their useful lives. Useful lives are determined by the
management based on the expected usage of assets, physical wear and tear, technical and commercial
obsolescence, legal and similar limits on the use of the assets and other similar factors.

De-recognition

An item of property and equipment is de-recognized upon disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss arising on de-recognition of the asset is included in the statement of profit or
loss in the period the asset is de-recognized.

Intangible assets

An intangible asset is recognized if it is probable that the future economic benefits that are attributable to the asset will
flow to the Company and that the cost of such asset can be measured reliably.

Generally, costs associated with developing or maintaining computer software programmes are recognized as an
expense as incurred. However, costs that are directly associated with identifiable software and have probable
economic benefits exceeding one period are capitalized. Direct costs include the purchase cost of software and
related overhead cost Intangible assets acquired separately are measured on initial recognition at cost. Following
initial recognition, intangible assets are carried at cost less accumulated amortization and recognized accumulated
impairment losses, if any, thereon. Internally generated Intangibles, excluding capitalized development costs, are not
capitalized and the related expenditure is reflected in profit or loss In the peried in which the expenditure is incurred.

Expenditure which enhances or extends the performance of computer software beyond its original specification and
useful life is recognized as a capital improvement and added to the original cost of the software.

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible asset with finite lives is amortized on straight-line basis over its useful economic life at the rates specified in
Note 9 to these financial statements and the resulting amortization is charged to statement of profit or loss.
Amortization on additions is charged for the full month in which the asset is acquired while no amortization is charged
in the month of its disposal. The estimated useful life and amortization method are reviewed at the end of each annual
reporting period, with the effect of any changes in estimate being accounted for on a prospective basis, if the impact
of amortization is significant. The carrying amount of the intangible assets with finite lives is also reviewed for
impairment whenever events or changes in the circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognized in the statement of profit or loss for the amount by which the asset's
carrying amount exceeds its recoverable amount. Reversal of impairment losses are also recognized in the statement
of profit or loss, however, it is restricted to the original cost of the asset.

Intangible assets with indefinite useful lives are not amortized, but are tested for impairment annually, either
Individually or at the cash generating unit level. The assessment of indefinite life is reviewed annually to determine
whether the indefinite life continues to be supportable. If not, the change in useful life from Indefinite to finite is made
on a prospective basis.

An intangible asset is derecognized when the future economic benefits embodying in the asset will not flow to the
Company and the amount cannot be measured reliably. Gain or loss arising on disposal of intangible asset is
represented by the difference between the sale proceeds and the carrying amounts of the asset and is recognized as
an income or expense in the statement of profit or loss.

Research and development costs for Block Chain Software

Research costs are expensed as Incurred. Development expenditures on an Individual project are recognized as an
intangible asset when the Company can demonstrate:

» The technical feasibility of completing the intangible asset so that the asset will be available for use or sale;
« |ts intention to complete and its ability and intention to use or sell the asset;

= How the asset will generate future economic benefits;

« The availability of resources to complete the asset;

* The ability to measure reliably the expenditure during development.

'
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Following initial recognition of the development expenditure as an asset, the asset Is carried at cost less any
accumulated impairment losses. The Company's core business is to use Block Chain Software to process data and
extract various reports and analysis which makes the Block Chain Software a key asset for the Company's operations.
Block Chain Software is the first of its kind blockchain-native platform for any capital market infrastructure operator
company in Pakistan for providing user friendly facilities to its customers to penetrate the market and to introduce new
business segments.

Change in accounting policy

During the year, the company has undergone an independent evaluation from technical firm, possessing the requisite
technical expertise and experience in the field of development of business applications, who assessed the useful life
of the company's Block Chain Software as indefinite based on its robust and state of the art architecture and the
feature of instant upgradation inherent in the Block Chain Software with response to technological advancements. As
a result, Block Chain Software is assessed as having an indefinite useful life and accordingly it is not amortized but
assessed for annual impairments. The management takes the view that Block Chain Software with indefinite life
provides more relevant and practical information rather than finite life because it reflects the true aspects of the
software as regards to robust function, adaptive to technological advancements and inbuilt upgradation mechanism.

Other accounting and operational software

The company made upfront payments to software developers against the acquisition of accounting and operational
software for business use.

The following policies are being applied to the company's softwares:

Block Chain Accounting and
Software operational software
Useful lives Indefinite Finite (10 years)
Amortization method No amortization Amortization on straight line
basis over useful life
Internally generated or acquired Internally generated Acquired

Financial instruments

Financial instruments are any contracts that give rise to a financial asset of one entity and a financial liability or equity
instrument of another entity. The financial instruments include non-derivative and derivative financial instruments.
Assets or liabilities that are not contractual in nature and that are created as a result of statutory requirements
imposed by the Government are not the financial instruments of the Company. Financial instruments carried on the
statement of financial position include long term deposits, trade receivables, short term investments, other
receivables, due from related parties, cash and bank balances and accrued & other liabilities and due to related
parties etc.

a) Financial assets

Financial assets are recognized when the Company becomes a party to the contractual provisions of the financial
instrument. Regular way purchases and sales of financial assets are recognized on trade date, being the date on
which the company commits to purchase or sell the asset. The Company classifies its financial assets at amortized
cost, fair value through other comprehensive income or fair value through profit or loss in the context of the
Company’s business model for managing the financial assets and the contractual cash flow characteristics of the
financial asset.

i- Financial assets at amortized cost

Financial assets at amortized cost are held within a business model whose objective is to hold financial assets in
order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount outstanding.
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ii- Financial assets at fair value through other comprehensive income

Financial assets at fair value through other comprehensive income are held within a business model whose objective
is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

ili- Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are those financial assets which are either designated in this
category or not classified in any of the other categories.

Financial assets which are not carried at fair value through profit or loss are initially recognized at fair value plus
transaction costs. Financial assets carried at fair value through profit or loss are initially recognized at fair value and
transaction costs are expensed in the statement of profit or loss.

Gains and losses arising on financial assets at amortized cost and financial assets at fair value through profit or loss
are recognized in the statement of profit or loss. Interest calculated under effective interest method, dividend,
impairment and foreign exchange gains and losses on financial assets at fair value through other comprehensive
income are also recognized in the statement of profit or loss. Gains and losses from changes in fair value of financial
assets at fair value through other comprehensive income are recognized in other comprehensive income and are
reclassified to statement of profit or loss on derecognition or reclassification.

Financial assets are derecognized when the rights to receive cash flows from the assets have expired or have been
transferred and the Company has transferred substantially all risks and rewards of ownership.

The Company assesses on a forward looking basis the expected credit losses associated with its financial assets
carried at amortized cost and fair value through profit or loss and other comprehensive income. The impairment
methodology applied depends on whether there has been a significant increase in credit risk. For trade receivables,
the Company applies the simplified approach, which requires expected lifetime losses to be recognized from initial
recognition of the receivables.

In applying this forward-locking approach, a distinction is made between:

Step 1: financial instruments that have not deteriorated significantly in credit quality since initial recognitien or that
have low credit risk;

Step 2: financial instruments that have deteriorated significantly in credit quality since initial recognition and whose
credit risk is not low;

Step 3. financial assets that have objective evidence of impairment at the reporting date;

b) Financial liabilities

Financial liabilities are recognized at the time when the Company becomes a party to the contractual provisions of the
instrument. Financial liabilities at amortized costs are initially measured at fair value minus transaction costs. Financial
liabilities at fair value through profit or loss are initially recognized at fair value and transaction costs are expensed in
the statement of profit or loss.

Financial liabilities, other than those at fair value through profit or loss, are subsequently measured at amortized cost
using the effective yield method.

A financial liability is derecognized when the obligation under the liability is discharged, cancelled or expired. Where
an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms
of an existing liability are substantially modified, such an exchange and modification is treated as a derecognition of
the original liability and the recognition of a new liability, and the difference in respective carrying amounts is
recognized in the statement of profit or loss.

c) Impairment
Financial assets

A financial asset is considered to be impaired if objective evidence indicates that one or more events had a negative
effect on the estimated future cash flow of that asset.
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5.5

An impairment loss in respect of a financial asset measured at amortized cost and at fair value through profit or loss
and other comprehensive income is calculated on basis of “expected credit losses” model.

Individually significant financial assets are tested for impairment on an individual basis. The remaining financial assets
are assessed collectively in groups that share similar credit risk characteristics.

Non-financial assets

The carrying amounts of the Company's non-financial assets are reviewed at each reporting date to determine
whether there is any indication of impairment. If such indication exists, the recoverable amount of such asset is
estimated. An impairment loss is recognized wherever the carrying amount of the asset exceeds its recoverable
amount. Impairment losses are recognized in statement of profit or loss. A previously recognized impairment loss is
reversed only if there has been a change in the estimates used to determine the asset's recoverable amount since the
last impairment loss was recognized. If that is the case, the carrying amount of the asset is increased to its
recoverable amount. That increased amount cannot exceed the carrying amount that would have been determined,
net of depreciation, had no impairment loss been recognized for the asset in prior years. Such reversal is recognized
in statement of profit or loss.

d) De-recognition
i Financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the asset expire, or it
transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the risks and
rewards of ownership of the financial asset are transferred, or it neither transfers nor retains substantially all of the
risks and rewards of ownership and does not retain control over the transferred asset. Any interest in such
derecognized financial assets that is created or retained by the Company is recognized as a separate asset or liability.

ii. Financial liabilities

The Company derecognizes a financial liability (or a part of financial liability) from its statement of financial position
when the obligation specified in the contract is discharged or cancelled or expires.

e) Offsetting of financial instruments

Financial assets and financial liabilities are set off and the net amount is reported in the financial statements when
there is a legal enforceable right to set off and the Company intends either to settle on a net basis or to realize the
assets and to settle the liabilities simultaneously.

Trade debts and other receivables

Trade debts and other receivables are initially recognized at fair value and subsequently measured at amortized cost
using the effective interest method, less any allowance for expected credit losses.

The Company has applied the simplified approach for measuring expected credit losses, which uses a lifetime
expected loss allowance. To measure the expected credit losses, trade receivables have been grouped based on
days overdue.

Other receivables are recognized at amortized cost, less any allowance for expected credit losses.

Right-of-use assets and their related lease liability
Right of-use assets

The Company recognizes a right of use asset and a lease liability at the lease commencement date. The right of use
asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease
payments made at or before the commencement date, plus any initial direct costs incurred and an estimate of costs to
dismantle and remeve the underlying asset or to restore the underlying asset or the site on which it is located, less

any lease incentives received.
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The right-of-use asset is subsequently depreciated using the reducing balance method from the commencement date
to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The estimated useful
lives of right-of-use assets are determined on the same basis as those of property and equipment. In addition, the
right-of-use asset is periodically reduced by impairment losses, if any, and adjusted for certain remeasurements of the
lease liability.

Lease liability against right-of-use assets

The lease liabilities are initially measured as the present value of the remaining lease payments, discounted using the
interest rate implicit in the lease, or if that rate cannot be readily determined, the Bank’s incremental borrowing rate.

Lease payments included in the measurement of the lease liability comprise of the following:

fixed payments, including in substance fixed payments;

variable lease payments that depend on an index, or a rate, initially measured using the index or rate as at
commencement date;

amount expected to be payable under a residual guarantee; and

the exercise under purchase option that the Company is reasonably certain to exercise, lease payments in an optional
renewal period if the Company is reasonably certain to exercise an extension option, and penalties for early
termination of lease unless the Company is reasonably certain not to terminate early.

The lease liability is subsequently measured at amortized cost using the effective interest rate method. It is
remeasured when there is a change in future lease payments arising from a change in an index or rate, if there is a
change in Company's estimate of the amount expected to be payable under a residual value guarantee, or if the
Company changes its assessment of whether it will exercise a purchase or termination option. These
remeasurements of lease liabilities are recognized as adjustments to the carrying amount of related right-of-use
assets after the date of initial recognition.

Each lease payment is allocated between a reduction of the liability and a finance cost. The finance cost is charged to
the statement of profit or loss as markup expense over the lease period so as o produce a constant periodic rate of
interest on the remaining balance of the liability for each period.

Accrued and other liabilities

Accrued and other liabilities are classified as current liabilities if payment is due within one year or less (or in the
normal operating cycle of business, if longer), if not, they are classified as non-current liabilities. These are stated at
cost, which is fair value of consideration to be paid in future for goods and services received whether or not billed to
the company.

Taxation

Income tax expense comprises current and deferred tax. Income tax is recognized the statement of profit or loss
except to the extent that it relates to items recognized directly in equity, in which case it is recognized in equity.

Current

Provision for current taxation is based on taxable income at the current rates of taxation after taking into consideration
available tax credits and rebates, if any. The charge for the current tax also includes adjustments where considered
necessary, relating to prior years which arise from assessments framed / finalized during the period. The charge for
the current year also includes adjustments for prior periods, if any.

Deferred

Deferred tax is accounted for using the balance sheet liability method in respect of all temporary differences arising
from differences between the carrying amount of the assets and liabilities in the financial statements and the
corresponding tax base. Deferred tax liabilities are recognized for all taxable temporary differences. The Company
recognizes deferred tax asset on all deductible temporary differences to the extent that it is probable that future
taxable profits will be available against which these deductible temporary differences, unused tax losses and tax
credits can be utilized. The carrying amount of deferred tax assets is reviewed at each financial position date and
reduced to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax assets to be utilized.

\U“Q)” s



59

5.10

511

Deferred tax is calculated at the rates that are expected to apply to the period when the differences reverse, based on
tax rates that have been enacted or substantively enacted by the reporting date. Deferred tax is charged or credited in
the statement of profit or loss, except where deferred tax arises on the items credited or charged to comprehensive
income or directiy to the equity, in which case it is adjusted in statement of comprehensive income or statement of
changes in equity.

Staff retirement benefits

The Company operates recognized provident fund scheme covering all its permanent employees. The employees
become eligible under the scheme if they successfully receive confirmation about their permanent employment status
which is usually after two to three months from the first day of their joining. Equal contributions @ 8.33% per month
are made both by the Company and employees to the fund.

Contingent liabilities

These are not accounted for in the financial statements unless these are actual liabilities and are only disclosed when:

there is a possible obligation that arises from past events and whose existence will be confirmed only by the
occurrence or non occurrence of one or more uncertain future events not wholly within the control of the Company; or

there is present obligation that arises from past events but it is not probable that an outflow of resources embodying
economic benefits will be required to settle the obligation or the amount of the obligation cannot be measured with
sufficient reliability.

The assessment of the contingencies inherently involves the exercise of significant judgment as the outcome of the
future events cannot be predicted with certainty. The company, based on the availability of the latest information,
estimates the value of contingent assets and liabilities which may differ on the occurrence / non-occurrence of the
uncertain future events not wholly within the control of the Company.

The Company has disclosed significant contingent liabilities for the pending litigations and claims against the
Company based on its judgment and the advice of the legal advisors for the estimated financial outcome. The actual
outcome of these litigations and claims can have an effect on the carrying amounts of the liabilities recognized at the
financial position date. However, based on the best judgment of the Company and its legal advisors, the likely
outcome of these litigations and claims is remote and there is no need to recognize any liability at the reporting date.

Provisions

Provisions are recognized when the Company has a legal or constructive obligation as a result of past events and it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligations and a
reliable estimate of the amount can be made. Provisions are reviewed at each reporting date to reflect current best
estimate. If it is no longer probable that an outflow of economic resources embodying economic benefits will be
required to settle the obligation, the provisions are reversed.

Investments in equity instruments of associated companies

Investments in associated companies where significant influence can be established are accounted for using the
equity method. Under this method, the investments are stated at cost plus the Company’s equity in undistributed
earnings and losses after acquisition, less any impairment in the value of individual investment. Income on
investments in associated companies is recognized using the equity method. Under this method, the Company's
share of post-acquisition profit or loss of the associated companies is included in profit or loss, its share of post-
acquisition other comprehensive income or loss is included in other comprehensive income and its share of post-
acquisition movements in reserves is recognized in reserves. Dividend distribution by the associated companies is
adjusted against the carrying amount of the investment. Unrealized gains on transactions between the Company and
its associates are eliminated to the extent of the Company's interest in the associate.
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512 Cash and bank balances

Cash and cash equivalents are carried in the statement of financial position at cost. For the purposes of statement of

cash flows, cash equivalents are short term highly liquid instrurnents that are readily convertible to known amounts of

< cash, which are subject to insignificant changes in value, cash in hand, cash at bank in current & saving accounts and

. book overdrawn balances. In the statement of financial position, book overdrawn balances are in included in current
liabilities, if any.

513 Revenue recognition
Revenue and income from different sources is recognized as under:

- Revenue from trusteeship and custodian business is recognized when the Company satisfies a performance
obligation by rendering promised services as per respective agreements.

- Dividend income is recognized when the Company's right to receive dividend is established.
- profit on bank balances is accounted for on time propertion basis under the effective yield methed.

- Unrealized gains / (losses) arising on remeasurement of investments classified as financial assets 'at fair value
through profit or loss' are recorded in the period in which these arise.

- Gains and losses on sale of investments are accounted for on trade date i e. the date on which the Company
commits to purchase or sell the asset.

514 Related party transactions

Transactions and contracts with the related parties are carried out at an arm’s length price determined in accordance
with comparabie uncontrolled price method, except in rarely extreme circumstances, subject to the approval of the
Board, where it is in the interests of the company to'do so. Parties are said to be related if they are able to influence
the operating and financial decisions of the company.

515 Dividend and transfer of reserves

Dividend and transfers among reserves declared after reporting date are treated as post statement of financial
position non-adjusting events hence do not qualify for recognition in these financial statements. These transfers are,
therefore, recorded in the next period's financial statements.

516 Share capital

Ordinary shares are classified as equity. Share capital represents the face value of shares that have been issued. Any
transaction costs associated with the issuance of shares are deducted from share capital, net of any related income
tax benefits, if any. Retained earnings include all current and prior period profits,

517 Earnings per share

The Company presents basic and diluted earnings per share (EPS). Basic EPS is calculated by dividing the profit or
loss, as the case may be, attributable to ordinary shareholders of the Company by the weighted average number of
ordinary shares outstanding during the period. Diluted EPS is determined by adjusting the profit attributable to
ordinary shareholders and the weighted average number of ordinary shares outstanding for the effects of all dilutive
potential ordinary shares, if any. The Company does not account for the effect of potential ordinary shares while
calculating dilutive loss per share in accordance with the requirements of the 1AS 32 'Earnings per Share',

518 Comprehensive income

Comprehensive income is the change in equity resulting from transactions and other events, other than changes
resulting from transactions with shareholders in their Capacity as shareholders. Total comprehensive income
comprises all components of profit or loss and other comprehensive income. Other comprehensive income comprises
items of income and expense, including reclassification adjustments, that are not recognized in profit or loss as
required or permitted by approved accounting standards. ;
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6.2

CORRECTION OF ERRORE

During the year ari error was identified in the pattern of consumption of economic benefits embodied in the right of use
asset (leased premises) over its original lease term without taking into consideration of renewal cption. However, the
right of use asset and related iease liability were calculated after considering the renewal option and the liability is
being serviced over the lease term with renewal option. in order to align the depreciation of right of use asset with the
corresponding payments of related liability, the company is now depreciating its asset over the lease term with
renewal option. Since, this error relates to prior period and has accordingly been incorporated with retrospective effect
in accordance with the requirements of IAS-8 "Accounttng policies, Changes in Accounting Estimates and errors". The
effect of restatement is as follows:

2022
Rupees

impact on the statement of financial position

Increase in property and equipment : 3,581,313
Increase in deferred tax liability (1,038,581)
Increzase in reserves (2,542,732)
Impact on the statement of profit or loss

Decrease in loss before taxation 3,581,313
Increase in tax expense (1,038,581)
Decrease in loss after taxation 2,542 732
Impact on the statement of changes in equity

Increase in reserves 2,542,732
Increase in shareholders' equity - 2,642,732

During the year, the associate has restated its audited financial statements for the year ended June 30, 2022 that has
aiso impacted the-company's previously recognized share of profit and other comprehensive income of the associate
for the same period. In addition to this, the company also didn't inadvertently recognize deferred tax attributed to
share of profit and other comprehensive income from associate and unrealized gain on re-measurements of short
term investments for the year ended June 30, 2022. Since, these errors relate to prior period and have accordingly
been incorporated with retrospective effect in accordance with the requirements of IAS-8 "Accounting policies,
Changes in Accounting Estimates and errors". The effect of restatement is as follows:

2022
Rupees

Impact on the statement of financial position
Decrease in investment in associate (708,629)
increase in deferred tax liability (707,236)
Decrease in reserves : (1,415,865)
impact on the statement of proflt or loss
Decrease in loss before taxatlon _ 486,619
Increase in tax expense (221,816)
Decrease in Icss after taxation : 264,802
impact on the statement of comprehensive loss
Decrease in cemprehensive income (1,195,248)
Increase in deferred tax liability (485,419)
Increase in total comprehensive loss (1,680,687)
Impact on the statement of changes in equity
Decrease in reserves (1,415,865)
Decrease in sharehoiders' equity (1,415,885)



The correction of above stated errors has also impacted earnings / (loss) per share

of the Company for the year ended June 30, 2022. The impact is as follows:

Rupees
Loss per share as previously reported (1.97)
Effects for the correction of errors 0.28
Impact for the adjustment of weighted average number of right shares issued during (0.19)
last year **
Loss per share as restated (1.89)

**In the comparative period, the earnings per share was wrongly computed without taking the impact of weighted
average number of right shares outstanding during the last year instead right shares were considered as outstanding
for the full year in the computation of earnings per share.

Since the error relates to the comparative period only and has no impact on the beginning of the earliest period
presented i.e. July 01, 2021, therefore, the statement of financial position for that period in accordance with para 40(a)
of IAS 1, "Presentation of financial statements" has not been shown being not applicable in the instant case.

CHANGE IN ACCOUNTING POLICY

During the year, the company has change its accounting policy for the assessment of useful life of its Block Chain
Software from finite life to indefinite life owing to the facts as disclosed in Note 5.2 above based on the technical
evaluation of its software by an independent firm. This change has been accounted for as change in accounting policy
and applied retrospectively as per the requirements of ‘International Accounting Standard 8§ — Accounting Policies,
Changes in Accounting Estimates and Errors” since it has an impact on prior periods as well as future periods. The

effect of restatement due to change in accounting policy is as follows:

2022

Impact on the statement of financial position Rupees
Increase in intangible assets 9,049,184
Increase in deferred tax liability (2,624,263)
Decrease in accumulated loss 6,424,921
Impact on the statement of profit or loss
Decrease in loss before taxation 9,049,184
Increase in tax expense (2,624,263)
Decrease in loss after taxation 6,424,921
Impact on the statement of changes in equity
Increase in reserves 6,424,921
Increase in shareholders' equity 6,424,921
The change in accounting policy has also impacted earnings / (loss) per share of the
Company for the year ended June 30, 2022. The impact is as follows:

Rupees
Loss per share as previously reported (1.97)
Effects for the change in accounting policy 0.64
Loss per share as restated (1.33)
The restated loss per share for the year ended June 30, 2022 due to the effects of
correction of errors and change in accounting policy is as follows:
Loss per share - restated (1.25)

Since the effects of change in accounting policy relates to the comparative period only and has no impact on the
beginning of the earliest period presented i.e. July 01, 2021, therefore, the statement of financial position for that
period in accordance with para 40(a) of IAS 1, "Presentation of financial statements" has not been shown being not

applicable in the instant case.
AP,




8.1

8.2 The depreciation charge for the year has been allocated to operating and administrative charges (Refer Note 25).

PROPERTY AND EQUIPMENT

2023 2022
Note .!_C-.n

Operating fixed assels - tangible 8.1 16,189,925 23,887,481
Advance against vehicles 5,500,000 -

21,689,825 23,887,481
Operating fixed assets - tangible Computers rutniure and | fotfice equipment||  Venicles Right of Use Asset Total
Cost Sz Rupees.
Balance as at July 01, 2021 4772 962 4,823,948 4,155,023 2,810,000 - 16,561,933
Additions during the year 2,017 454 3,527,902 3,441,444 B 15,655,781 24,642 581
Balance as at June 30, 2022 6,790,416 8,351,850 7,596,467 2,810,000 15,655,781 41,204,514
Balance as at July 1, 2022 6,790,416 8,351,850 7,596,467 2,810,000 15,655,781 41,204,514
Additions during the year 1,080,669 - 16,000 - - 1,096,669
Disposals during the year (547,866) (2,405,764) (775,300) (2,810,000} (6,538,930)
Baiance as at June 30, 2023 7,323,219 5,946,086 6,837,167 - 15,655,781 35,762,253
>nn=_?c.m8n depreciation
Balance as at July 01, 2021 2,165,761 2,714,804 3,252,670 2,810,000 - 10,943,235
Charge fer tne year 1,100,583 934,557 757,345 o 7,162,626 9,955,111
Balance as at June 30, 2022 - previously reported 3,266,344 3,649,361 4,010,015 2,810,000 7,162,626 20,898,346
Effects for the correction of error (Note 6) - - - - (3,581,313) (3,581,313)
Balance as at June 30, 2022 - restated 3,266,344 3,649,361 4,010,015 2,810,000 3,581,313 17,317,033
Balance as at July 1, 2022 - restated 3,266,344 3,648,361 4,010,015 2,810,000 3,581,313 17,317,033
Charge for the year 1,370,930 871,902 758,697 - 3,561,213 5,582,842
Adjustment for disposals (547,866) (754,915) (214,766) (2,810,000} - (4,327,547)
Balance as at June 30, 2023 4,089,408 3,766,348 4,553,946 B 7,162,626 19,572,328
Carrying amount as at June 30, 2022 - restated 3,524,072 4,702 489 3,586,452 - 12,074,468 23,887,481
Carrying amount as at June 30, 2023 3,233,811 2,179,738 2,283,221 - 8,493,1 55 16,189,925
Depreciation rate per annum (%) 25% 10%-20% 20%-33.33% 20% 16.67% - 25%
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Particulars of operating fixed asseis

Vehicles

Computers

Office equipment

Furniture and fixiures ¢

June 30, 2023

Junie 30, 2022

.8.3 The particulars of operating fixed assets disposed off during the year ara as fellows.

Gain on disposal

. Cost - Net baok valus . Sale proceeds
Rt Ip
2,810.000 - .- 1,600,000 1,600,000
547,866 - 33,567 33,567
775,300 560,534 = (560,534)
2,405,764 1,650,850 1,433 (1,849,417)
6,538,930 - 2,241,384 1,635,000 (576,384)

Mode of disposal

Negotiation

Scrap

Scrap

Scrap

Purchaser and its
relationship with

company

Mr. Hammad
Faroog, third party

Scrap dealer
Scrap dealer

Scrap dealer
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8.3

INTANGIBLE ASSETS

2023
Block Chain Accounting Operational Total
Note Software software software
B A1 V] 111 L L e
As at July 1, 2022
Cost 91 361,967,362 143,136 40,000 362,150,498
Accumulated amortization E (87,528) (16,999) (104.527)
Net book value 361,967,362 55,608 23,001 362,045,971
As at June 30, 2023
Opening net book value 361,967,362 55,608 23,001 362,045,871
Charge for the year 25 - (9.814) (4,000) (13,814)
Closing net book value 361,967,362 45,794 19,001 362,032,157
As at June 30, 2023
Cost 361,967,362 143,136 40,000 362,150,498
Accumulated amortization - (97,342) (20,989) (118,341)
Net book value 361,967,362 45,794 19,001 362,032,157
Amortization rate per annum - 10% 10%
2022
Block Chain Accounting Operational Total
Software software software
Rupees
As at July 1, 2021
Cost - 143,136 40,000 183,136
Accumulated amortization - (77.714) (12,999) (90,713)
Net book value - 65,422 27,001 92,423
As at June 30, 2022
Opening net book value - 65,422 27,001 92,423
Additions - at cost 361,967,362 - - 361,967,362
Charge for the year 25 - (9,814) (4,000) (13.814)
Closing net book value 361,967,362 55,608 23,001 362,045,971
As at June 30, 2022
Cost 361,967,362 143,136 40,000 362,150,498
Accumulated amortization - (87,528) (16.999) (104,527)
Net book value 361,967,362 55,608 23,001 362,045,971
Amortization rate per annum - 10% 10%

On March 31, 2022, the Company had entered into an agreement with Messrs. LSE Capital Limited, an associated company whereby the
parties mutually agreed the digital platform developed by the said associated company shall be deemed to fall under the ownership of the
company and shall always belong to and vest with it.

As per aforementioned agreement, the company was required to pay an aggregate consideration amounting to Rs. 704 million for the
right to use and own digital platform plus its associated goodwill with effect from January 01, 2022 (effective date) over a period of next
five and a half year (5.5 years) comprising irregular installments per year, the present value for which as at June 30, 2022 amount to Rs.
362 million.

As disclosed in Notes 5.2 and 7 to these financial statements, the management of the company has changed its accounting policy
regarding the assessment of useful life of Block Chain software from finite to indefinite life due to the fact as mentioned in the said notes.

The amortization is allocated to operating and administrative expenses (Refer Note 25).

The Block Chain software is considered as a single cash generating unit. The company performed its annual impairment test in June 30,
2023 and 2022. The recoverable amount of the asset of Rs. 1,110.643 million as at June 30, 2023 and Rs. 509 million as at June 30,
2022 has been determined based on a value in use calculation using cash flow projections from financial budgets approved by Board of
Directors covering a five-year period. The pre-tax discount (WACC) rate applied to cash flow projections |s 26.59% and cash flows
beyond the five-year period are extrapolated using a 4% growth rate that is the same as the long-term average growth rale for economy.
It was concluded that the fair value less costs of disposal cannot be estimated, therefore, value in use has been compared with the
carrying amount. As a resell of this analysis, the management has not recognized any impairment charge.

s



h

10

"

Key assumptions used In discounted cashflows calculations
The calculation of value In use for CGU is most sensitive to the following assumptions:
* Discount rates

» Growth rates used to extrapolate cashflows beyond the forecast period.

Discount rates

Discount rates represent the current market assessment of the risks specific to the Block Chain Software taking into consideration the
time value of money and individual risks of the underlying asset that have not been incorporated in the cash flow estimates. The discount
rate calculation is based on the specific circumstances of the Company which is derived from its weighted average cost of capital
(WACC). The WACC takes into account both debt and equity. The cost of equity is derived from the expected return on investment by

the investors,
Growth rates

Growth rate estimates are used to extrapolate cashflows beyond the five-year forecast period are based on GOP rates published In
"Economic Survey of Pakistan 2022 lo 2023"

LONG TERM DEPOSITS
Note 2023 2022
Security deposit against: Rupees
Central Depository Company of Pakistan Limited (CDC) 200,000 200,000
Rental premises
Yaqoob Trading Company 1,685,400 1,685,400
ISE Towers REIT Management Company Limited 280,000 195,000
Topline securities 18,966 =
2,184,366 2,080,400
INVESTMENT IN ASSOCIATE Restated
Associated undertaking
Modaraba Al Mali Strategic Holding 11.1 85,328,551 83,836,944
Modaraba Al Mali Strategic Holding
Balance as at July 01, 83,836,944 -
Investment acquired during the year - cost - 79,439,050
Post tax share of (loss) / profit for the year (366,924) 1,161,764
Post tax share of other comprehensive income for the year 1,858,531 3,236,130
1,491,607 4,397,894
85,328,551 83,836,944
Number of certificates of Rs. 10 each 7,943,905 7,943,905
Investment as percentage of the total paid-up capital of the
Modaraba certificates 10.00% 10.00%

This represents the value of the Modaraba certificates held by the Company, which is calculated under the equity method as the
Company holds 10% stake in the Modaraba. The carrying value has been determined on the basis of the total value of the Modaraba as
per its audited financial statements for the year ended June 30, 2023, without taking into consideration the market value of the same.

Modaraba Al-Mali is a multipurpose and perpetual Modaraba floated on July 8, 1987. It is being managed by LSE Capital (Formerly
AssetPlex Limited). The Modaraba is listed on Pakistan Stock Exchange Limited. The registered office of the Modaraba is relocated to
505, 5th floor, LSE Plaza, Kashmir-Edgerton Road, Lahore, in the province of Punjab.

Since, the LSE Capital Limited, a management company of the Modaraba is also holding 35% of the share capital of the company,
therefore, the companies are associated of each other as per the requirements of International Financial Reporting Standards. The
company is also an associated undertaking of the Modaraba Al Mali as per the Companies Act, 2017 owing to common directorships in
the Modaraba and its management company.

The summarized financial information in respect of Modaraba Al Mali is set out below. The summarized financial information represents
the amounts as shown in the associate's audited financial statements for the respective years. The figures in these financial statements
of the associate for the year ended June 30, 2022 were restated.
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14

Note

Current assets
Non-current assets
Current liabilities
Non-current liabilities

Income

Post tax profit from continuing operations
Post-tax (loss) / profit from discontinued operation
(Loss) / profit for the year

Other comprehensive income for the year

Total comprehensive income for the year

Reconciliation of the above summarized financial information to the carrying amount of the
interest in the Modaraba Al Mali recognized in the financial statements:

Net assets of the associate
Proportion of the Group’s ownership

Interest of company in net assets of associate

Other adjustments (including prior years)

Apportionment of share of profit of associate - prior years
Carrying amount of the Company’s interest in associate

TRADE DEBTS - CONSIDERED GOOD AND UNSECURED

It represents amount due from various parties which is past due but not impaired. These relate to
a number of independent customers and corporate parties from whom there is no recent history
of default. The ageing analysis of these trade debits is as follows:

Upto 1 month
1 to 6 months
6 months to 1 year

These include balance receivable from the following related parties:
Associated companies

LSE Proptech Limited

LSE Ventures Limited

LSE Capital Limited

Ensmile Limited

These balances are past due but not impaired and are within the age bracket of 1 to 6 months. The year
end balance being the highest aggregate balance due from these related parties at the end of any month
during the year.

SHORT TERM INVESTMENTS - measured at
Fair value through profit or loss
MCB Cash Management Optimizer Fund
Balance as at July 01,
Investment made during the year
Redemption during the year
Unrealized gain on re-measurement of investment at fair value
Dividend reinvested during the year, net of tax

Balance as at June 30,

Number of units

DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

Musharaka finance to related party - associated concern
Modaraba Al Mali - unsecured and considered good

Accrued income - Musharaka finance

Other receivables - unsecured and considered good

Prepayments

141
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2023 2022
Bt 211 | 1-1- 1 S———
Restated
203,832,784 402,013,255
1,264,130,055 932,123,665
(304,011,708) (171,483,971)
(48,719,568) (75,393,512)
11,671,876 44,053,261
9,429,620 11,184,831
(13,098,160) 54 877910
(3,668,540) 66,062,741
18,581,776 184,019,888
14,913,236 250,082,629
Restated
1,115,231,563 1,087,259,437
10% 10%
111,544,366 108,746,622
(5,600,690) (4,294,552)
(20,615,126) (20,615,126)
85,328,551 83,836,944
16,469.13;1= 5,961,087
7,252,830 4,202,374
8,656,456 1,322,314
559,846 436,399
16,469,132 5,961,087
25,000 -
25,000 -
326,583 -
460,000 -
836,583 -
1,844,467 87,088,258
45,054,846 =
(47,000,000) (89,000,000)
300,472 317,012
26,669 3,439,197
226,454 1,844 467
2,232 18,208
50,000,000 -
6,811,644 -
- 922,790
1,118,057 774,613
57,929,701 1,697,403

(Shkle




14.1 This represents musharaka finance facility extended to the above named listed Modaraba in the sum of Rs. 50 million (2022: Nil) for a
tenor of 276 days to meet its working capital requirements. It is unsecured and carries profit rate @ 6 months Kibor + 2% per annum.
This facility along with profit will be recovered in full on maturity. As per the mutually agreed terms between the parties, no profit after the
tenor of 276 days will be charged by the company on the outstanding balance of musharaka finance due from the associated concern.

142 This represents profit receivable from Modaraba Al Mali, an associated concern, on the musharaka finance facility extended to the said

party as disclosed in Note 14.1 above.

2023 2022
- Note Rupees
15 TAX REFUNDS DUE FROM THE GOVERNMENT
Advance income tax
Balance as at July 01, 3,303,730 3,045,379
Tax deducted at source 15.1 21,121,248 5,504,666
Provision for taxation (9,698,002) (5,248,315)
Balance as at June 30, 14,726,976 3,303,730
15.1 This includes Rs. 13.126 million as tax deducted at source in the name of the company in the capacity of
trustee for holding securities of Ghani Chemical Industries on behalf of Modaraba Al Mali for trading
purposes. This amount is payable to the Modaraba Al Mali at the reporting date. (Refer Note 22.2).
16 CASH AND BANK BALANCES
Cash in hand 350,394 56,710
Cash at bank in:
Current account 249,750 226,486
Saving accounts 16.1 1,464,725 51,393,827
1,714,475 51,620,313
2,064,869 51,677,023
16.1  These saving bank accounts carry profit rates ranging from 12.24% to 19.45% (2022: 9% to 12%) per annum.
17 ISSUED, SUBSCRIBED AND PAID UP SHARE CAPITAL
17.1 Authorized share capital
2023 2022 2023 2022
Ut g B T e e e S o T R T £ L SN T e RuUpees ----ccocemm
60,000,000 50,000,000 Ordinary shares of Rs. 10 each 600,000,000 500,000,000

During the year, the members of the company in their Extraordinary general meeting held on November 11, 2022 had passed a special

resolution for the increase in authorized capital of the company from Rs. 500 million to Rs. 600 million.

17.2 Issued, subscribed and paid up capital

Number of shares
52,266,777 11,110,000

Rupees

Ordinary shares of Rs. 10 each, fully paid in cash 522,667,768

111,100,000

During the year, the Board of Directors of the company in their meeting held on August 01, 2022 had decided and approved the issuance
of 54.41% right shares representing 544 right shares of Rs. 10 each for every 1,000 ordinary shares held at a premium of Rs. 50 per
share amounting to Rs. 362.668 million in aggregate. In pursuance of the issuance of right shares against right offer to the existing
shareholders as per the terms of section 83 of the Companies Act, 2017, the Directors of the company in their meeting held on
November 13, 2022 had decided to offer the entire unsubscribed amount in favour of four major shareholders against the conversion of
long term liability of corresponding amount owed by the company to Messrs. LSE Capital Limited against the purchase of intangible
assets after the seeking prior consent and approval of the management of the said associated company. The right shares issued in
favour of the following major shareholders in the ratio as decided by the Board of Directors of the associated company in their meeting

held on November 12, 2022 against consideration other than cash are as under;

Number

2022

y 2023
Name of shareholders %age of shares issued
InfoTech (Private) Limited 45.90% 2,774,686
LSE Capital Limited (Formerly Assetplex Limited) 35.10% 2,121,818
ISE Towers REIT Management Company Limited 9.00% 544,056
LSE Ventures Limited (Formeriy LSE Financial 9.99% 603,503
6,044,463




In addition io this, the Board of Directors in their meeting held on January 23, 2023 had decided and approved the issuance of bonus
shares in the ratio of 205:100 representing 205 bonus shares of Rs. 10 sach for every 100 ordinary shares held that amounted to Rs.
351.123 million. The bonus shares have been issued against the share premium.

2023 2022
= 417.3 The shareholding structure of the Company is as under: S— T T
: Name of sharehoiders %age of shareholdin
< InfoTech (Private) Limited 40.90% 21,378,842 5,099,990
LSE Capital Limited (Formerly AsselPlex Limited) o
35.10 18,347,472 3,900,000
LSE Ventures Limited (Formerly LSE Financial
Services Limited) 9.99% 5,221,973 1,110,000
|SE Towers REIT Management Company Limited 9.00% 4,704,480 1,000,000
L 5.00% 2,614,010 10
100% 52,266,777 11,110,000
47.4 Reconciliation of number of shares outstanding
Ordinary Shares
Number of shares outstanding at beginning of the year 11,110,000 5,000,000
Ordinary shares issued as right shares 6,044,463 1,110,000
Ordinary shares issued as bonus shares 35,112,314 5,000,000
Number of shares outstanding at end of the year 52,266,777 11,110,000
17.5 The shareholders are entitled to cast vote proportionate of the paid up value of shares carrying voting
rights and have implied rights to appaint any person on the board of the company. All shares rank
equally with regard to the Company's residual assets.
2023 2022
—=mmmmneeemme RUpEES -- -
18 LEASE LIABILITY
Balance as at July 01, 12,983,818 -
Add: Right of use asset acquired during the year - 15,655,781
Less: Payments made during the year (3,205,218) (2.671.963)
Balance as at June 30, 9,778,600 12,983,818
Less: current portion shown under current liabilities 21 (3,619,107) (4,141,575)
5,959,493 8,842,243
48.1 This represents office premises located at Karachi and Islamabad acquired under a lease arrangement
with landlords for a lease term of 2 years and 3 years respectively. These lease arrangements have a
renewal option for a further period of lease and the company intends to exercise its option to use the
underlying asset for another period of lease terms. Present valug of minimum lease paymenis was
discounted at an interest rate implicit in lease which equals to an interest rate of approximately 10.07%
(2022: 10.07%) per annum. Taxes, utilities and repairs are to be borne by the company. This facility is
secured against the security deposit paid to the landlord as disclosed in Note 10 of these financial
staterments.
18.2 Maturity analysis - contractual undiscounted cashflows
Less than one year 4,632,032 4,372 487
One to five years 6,526,175 11,158,207
Totél undiscounted lease liabilities 11,158,207 15,530,694
19 LONG TERM LIABILITY AGAINST INTANGIBLE ASSETS
LSE Capital Limited - an associated company
Balance as at July 01, 362,667,768 -
Add: Intangible assets acquired during the year - 361,967,362
Add: Unwinding of discount on liability B 700,408
Less: Conversion of liability into equity (362,667,768) -
Balance as at June 30, - 362,667,768
Less: current pertion shown under current liabilities . 21 - (29,926,652)
- 332,741,116
Discount rzte per annurm - 17.64%

t(‘,l "fozu




18.1 During the year, the Board of Directors of LSE Capitai Limited had decided and approved the conversion of their loan payatle by the
comparny in the sum of Rs. 362.688 million inio equity of the company and passed a resolution in their meeting held on November 12,
2022 to this effect As per the resolution passed by the diractors of the associated company, the balance payable by the company to the
above named associated company is to be converted into eqguity of the company through the issuance of shares there-against to four

19.2

19.3

20

20.4

major shareholders as disclosed in Note 17.2 to these financial statements.

2023 2022
Note B e & 11| s =TS
Long term liability 362,667,768 362,667,768
Less: Issuance of share capital (60,444,620) -
Less; Premium on issuance of shares (302,223,148) -
- 382,667,768
The entire amount of liability is converled.into-share capital and share premium of the company through the
issuance of shares to the following major shareholders of the company in the ratio as decided in the meeting
of Board of Directors of the company held on November 12, 2022. The particulars of the shareholders and
amount of loan corwened infu equity allocated to them as per their respective shareholding in the company
are as follows:
Name of shareholders -
infoTech (Private) Limited 166,481,182 -
LSE Capital Limited (Formerly Assetplex Limited) 127,309,097 -
ISE Towers REIT Management Company Limited 32,643,364 i
LSE Ventures Limited (Formerly LSE Financial Services 36,234,125 -
362,667,768 -
DEFERRED TAXATION Restated
Deferred tax liability in raspect of taxable temporary differences
Depreciation on property and equipment - 373,916
Depreciation on Right of use asset 2,463,015 3,501,586
Amoriizafion of intangible assets 6,296,229 2,622,260
Share of profit and other comprehensive income in assocsate 883,425 659,684
Unrealized gain on re-measurement of short term investments 45,071 47,552
9,687,740 7,205,008
Deferred Eu_( asset in respect of deductible temporary differences
Depreciation on properny and equipment (900,525) .
Lease liabiiity (2,835.794 (3,755,307)
¥ ; {3,736,319) (3,765,307)
Geferred tax liability as at June 30, 5,951,421 3,439,701
Less: Balance as at July 01, 3,439,701 (184,723)
Less: Deferred tax attributabie to comprehensive income 278,780 485,420
Deferred tax expense charged in the statement of profit or loss 28 2,232,940 3,139,004
The reconciliation in this head of account is as follows:
= Recognized in Recognized in
3:‘::;‘013 Recognized in othar : m“:; ;:;; Recognized in other Balance as at
2691 profit or loss | corl'nipnhcnslw (Re ) profit or loss com_nrphenmt Jura 30, 2023
neoma incoma
Ilq.llraf:wtim.c.n pragerty ard squipment (184,070) £57,956 373,916 (1,274,441) (800.525)
Depreciation on Rigit of use assel 3 3,501 596 3,501,596 {1,038.581) 2,463,015
Amartization of intangibie assets (653) 2622913 2622260 3,673,869 296,229
S;m'e of profit and other comprenansive .. =
reoms in sssociats = 174,264 435 420 £50,664 {55,029) 278,780 883,425
;:i"‘u;i“lgf;"s :I’_:e';:"aas”“’m”' i 47,552 47,552 (2,481) 3 45,071
Leasg labity (3,765,307) {3,765,307) 920,513 - (2,635,794}
(184,723 3,139,004 485,420 3,428,701 - 2,232,940 278,780 5,981,421

20.2 Deferred tax assets on account of unused tax losses amounting to Rs. 9.847 million (2022: Rs. 11.808 miliion) have not been recognized
in these financial statements as the timing of generation of taxable profits in the foreseeable future is not certain.
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2023 2022

Note - Rupees---------
CURRENT PORTION OF NON-CURRENT LIABILITIES
Lease liability 3,819,107 4,141,575
Long term liability against intangible assets - 29,925,652
3,819,107 34,068,227
ACCURED AND OTHER LIABILITIES
Accrued liabilities 221 6,745,892 1,763,255
Payable to SECP against annual fee 4,516,473 2,551,468
Due to related party - associated undertaking L
Modaraba Al Mali 222 13,125,928 -
24,388,293 4,314,723

These include contribution to staff provident fund amounting to Rs. 429,879 (2022: Rs. ) which have been deposited in the bank account
of the fund after the reporting date within the stipulated period of time as laid in the Companies Act, 2017.

This represents amounts payable to the above named related party on account of tax withheld in the name of the company for holding the
custody of securities of Ghani Chemical Industries Limited for trading in the name of the Modaraba as a trustee. This balance is
unsecured. interest free and pavable in due course of time.

CONTINGENCIES AND COMMITMENTS

Contingencies
There were no known material contingencies of the company as at the reporting date (2022: Nil).
Commitments
There were no capital and other commitments of the company as at the reporting date (2022: Nil).
2023 2022
Note wwmmnnmmnneesRUPBES -mmmmmmenan

OPERATING INCOME
Trusteeship business . 241 79,830,642 42 888,365
Custodial business 242 11,368,785 9,973,388
Share registrar income 243 2,916,471 261,850
Debt securities trustee income 24.4 4,027,434 400,000

: 98,143,332 53,523,603

Sindh sales tax on revenue charged during the year amounted to Rs. 7.383 million (2022: Rs. 6.687 million).

During the year, the Company provided trusteeship services to 34 mutual funds (2022: 34). The remuneration has been received from
these funds at different rates in accordance with respective agreements duly executed with parties.

During the year, the Company provided custodial services to 80 (2022: 56) clients. Custodial fee has been charged as per the
agreements entered into with such clients.

During the year, the Company provided share registrar services to 23 (2022: 4) clients. Fee has been charged as per agreements with
such clients.

During the year, the Company provided debt securities trustee services to 4 (2022: 1) clients. Fee has been charged as per agreements
with such clients.

Restated
2023 2022
Note semmmenee-RUPEES -mmmmmee e
OPERATING AND ADMINISTRATIVE EXPENSES
Salaries, allowances and benefits 25.1 54,494 861 39,190,366
Directors' meeting fee 25.2 1,000,000 80,000
Auditors' remuneration 253 1,100,000 1,100,000
Advertisement and marketing expense . 3,958,745 -
Computer and technical support expenses 2,664,938 1,914,851
Custody charges 315,553 104,149
Utilities 1,881,621 1,664,523
Entertainment 1,429,836 1,274,538
Insurance 308,780 277,771
Travelling and convevance 1,004,367 1,464,361
Postage, photocopy and telegram 171,942 111,836
Rent, rates and taxes - 185,368
Repairs and maintenance 715,562 1,123,134
Stationary, stamps and notary public expenses 854,680 322,656
Legal and professional charges & other fees . 254 9,413,024 5,826,316
Miscellaneous expenses 367,512 702.718
Loss on disposal of operating fixed assets 83 576,384 -
Balance receivable written off 1,976,662 -
Depreciation of operating fixed assets 8.1 6,582,842 6,373,798

Amortization of intangible assets B 13,814 13,814
: 88,831,123 61,640,189

o/




254 This includes an amount of Rs. 1,494,005 (2022: Rs. 1.052.906) in respect of centribution towards staff provident fund, related party.

252 Meeting fee is being paid to the Non-executive directors of the company for attending corporate meetings of the company at rates as
approved by the Board of Directers.

- Note - Rupees-------—-
253 Auditors’ remuneration
~ Audit fee 1,000,000 1,000,000
& Out of packet expenses 100,000 100.000
Jljﬂﬁﬂ 1 |1@eﬁ

254  The breakup of this head of account is as follows:

Fees and subscription 866.822 730,136
Statutory fees to SECP 4,629,837 2,635,106
Legal and professional cnarges 3,916,365 2,461,074
9,412,024 5,826,316
26 OTHER INCOME
Income from financial assets

Dividend income 31,375 4,048,113
Profit on savings bank accounts ' ¥ 2,363,563 515,026

Profit on musharaka finance

Modaraba Al Mali - asscciated undertaking : 6,811,644 -

' 9,206,582 4561,139

27 FINANGE COST

Markup on:
Liability against intangible assets - 700,406
Lease liability against right of use asset 1,163,595 1,456,882
1,163,595 2,157,288
27.4 During the year, an amount for the full amount of liability against intangible assets appearing as at July 01,
2022 has been converied into equity of the company as approved by the directors of the company and
associated company. Accordingly, no markup expense on the outstanding balance of liability has been
charged in these financial stalements being not applicable in the instant case.
28 PROVISION FOR TAXATION ___ Restated
Current year - final tax regime
Tax on services 3 7,010,823 4,382,396
Tax on dividend 4,708 606.216
Cagital gain tax 21.663 107,645
i a 7,037,192 5,096,957
Carrent year - normal tax regime 2,660,310 149,358
! : 9,698,002 5,246,315
Deferred taxation 20 2,232,940 3,139,004
11,830,942 8,385,318
28.1 The company has carried forward taxable loss for the year amounting to Rs. 33,855 million (2022: Rs. 40.720
million), therefore. no provision for taxation under normal tax regime is applicable. Further, alternative
corporate tax is also not applicable in the instant case. However, the company has accourted for provision
for taxation under final tax regime as applicable to the company for income derived from services as per the
provisions of Income Tax Ordinance, 2001. In addition to this, the income derived from listed securities and
other sources is charged to tax at the applicable tax rates.
28.2 As the company has recognized provision for taxation under final tax regime during the year therefore,
reconciliahon of tax 2xpenses and product of accounting profit multiplied by the applicable tax rate is not
applicable in the instant case.

29 EARNINGS PER SHARE - BASIC AND DILUTED : Restated
Profit / {loss) after taxation attributable to the company’s owners Rupees 5,357,802 (12,619,288)
Weighted average number of ordinary shares ouistanding during the year Numbers £0,031,154 45,208,589
Eamings / (loss) per share - basic Rupees 0.1 (0.28)

29.1 Weighted-average number of ordinary shares (basic & diluted) ' Restated

lssued ordginary shaes at July 1 : v 11,110,000 5,000,000
Bonus issue 35,412,315 40,112,315
Effect of right issue - 3,808,839 94 274
Weighted average number of ordinary shares at June 30 50,031,154 45,206,589
29,2 Loss per share - restated as disclosed in note 7 i (1.25)
Impact ¢f bonus issue for the year ; 0.97
Loss per share - restated after the benus issue il (0.28}
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30.1

30.2
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The figure for diluted eamnings per share is the same as basic earnings per share as the company has not issued any instrument which
would have an impact on basic earnings per share when exercised.

REMUNERATION OF CHIEF EXECUTIVE OFFICER AND EXECUTIVES
The aggregate amount charged in these financial statements for the remuneration, including all benefits, to the Chief Executive Officer

and executives are as fullows:

Managerial remuneration

Special pay
Provident fund

House rent allowance
Utilities

Medical

Bonus

Fuel allowance

Numkber of persons

[ Chief Executive Officer | Executives }
2023 2022 2023 ! 2022
Rug R
# T 1,636,435 7,749,912 4,992,394
= 67,315 1,285,855 551,235
- 67,074 623,151 383,808
- 691,396 3,487,112 2,246,584
- 153,645 774,909 499,241
- 15,000 200,213 137,833
= - 296,002 -
- 84,205 702,039 511,795
- 2,615,070 15,119,193 9,322,790
1 1 10 S

No mmﬁnera!!an is paid to the Chief executive officer and executive directors of the company during the year. In addition to this, the use of
company's maintained vehicle or benefit of any kind is not being given to any executive direclor of the company.

Meeting fee is paid to all the executive and non executive directors of the company as approved by the Directors of the company.

RELATED PARTY TRANSACTIONS
Related parties comprise of associated companies, directors and their close family members, major shareholders of the Company and
staff provident fund. Transactions with related parties are on arm's iength basis. Remuneration and benefits to executives of the
Company are in accordance with the terms of the employment while contribution to the provident fund is in accordance with staff service
rules. Remunaration to chief executive officer and executives is disclosed in note 30 to these financial statements. The balances with
related parties ars disclosed in respective notes to these financial statements. Other significant transactions carried out with re'ated

parties are as follows:

Name of the party Ralationship with the
- ‘ company -

Modaraba Al Mali Associalec concem

LSE Capital Limited Associated company

InfoTach (Private} Limited Associated company

ISE Towers REIT ML it Comp St

Limited

1.SE Ventures Limited (Formery LSE Associated company

Financial Servicas Limited)

LSE Proptech Limited
Ensmile Limited
Metsztach Healtn Limited

LSE Financisl Sardcas Limited

Muhammad Nasir Mirza
Dr. Yusuf Zafar

Naseer Ahmad Akhtar
Muhammad Igbal

Shoaib Mir

Farrukh Younus Khan
Muhammnad Khalid Faroog
Gyed Mukhiar Hussain
Malzeha Humayun

Afab Ahmad Chaudhary

Assoclated company

Basls of relationship

35,10% shareholding in the
company

45.90% sharehciding in the

Nature of transaction

Share of {loss) / profit from associate

Share of other comprehansive incoma
from assoclate

investiment made in the cadilicate
capital of associate

Musharaka firance given {o associata

Accrued profit on musharaka finance

Adjustmant of long tarm liabiiity against
Intangible assels

, lasuance of share capital

Share registrar servicas provided fo the

Issuance of share capital

company

9% sharer in the company of share capital

9 99% shareholding in the Issuance of shara capilal

campany and associale of X A

Modaraba Al Mali Share regisirar services provided to the
2 party

Associate of Modaraba Al Mali Shara registrar services provided tc the

party

Associznted company Associste of Modaraoa Al Mali
Ex pany Ex iate of Al Mali
Ex d company E of Mod A Mali
Director Key managemen: personnel
Director Key managemant persannel
Director Key managemant personnel
Olrector Key management personne!
Director Key management personnel
Director Key management parsonnel
Birector Key management personnal
Dirsctor Key management personnei
Director ey management personnel

Chief Exacutive Officer

Key managament persorniel

Share registrar services provided to the

party

Share registrar services provided fo the
party -
Debt

securities  lustas  sarvicas

provided to the party

Meeting fee paid to director
Meeting fee paid %o director
Mesting fae paid 10 director
Meeting fee paid to director
Meeting faa paid 10 director
Meeting fae paid to director
Meeting fee paic to direclor
Meeting fee peid to dirscter
Meagting fee paid fo director
Mesting fee paid fo directar

2023

(366,924) 1,161,764

1,858,621 3,238,130
i 78,435,050
50,000,000
6,811,844 -
(362,667,768)

127,309,087 0
180,L00 -

166,481,182 -

32,643 364

36,234,125
88,360

103,860
35,000
173,958

1,327,434 5

125,000 =
150,000 .
50,000 =
100,000 %
100,000 -
100,000 I
160,000 £
100,000 :
125,000 :
50,000 >

\U %
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STAFF PROVIDENT FUND
The following information is based on un-audited financial stataments of the provident fund for the year ended June 30, 2023 and 2022:

2023 2022

et 31111 SRR
Size of the fund - total assets 3,572,157 2,310,010
Cost of investments 3,572,157 2,310,010
Percentage of investments made 100% 100%
Fair value of investments . 3,572,157 2,310,010
The investments of the fund are kept in saving bank accounts maintained in the name of the staff provident
fund.
Assets Percentage.
Bank balances 100% 3,572,157 2,310,010

The abcve investments and placement of funds in special bank account has been made in accordance with the provisions of section 218 of
Companias Act, 2017 and the rules formulated for this purpose. #

Financial risk management

The Board of Directors of the Company has overall responsibility for the establishment and oversight of the Company'’s risk management framework.
The accounts department of the Company assist the Board in developing and monitoring the Company's risk management policies. Risk
management policies and sysiems are reviewed regulariy to reflect changes in market conditions and the Company'’s activities.

The risk management policies of the Company are established to identify and analyze the risks faced by the Company, to set appropriate risk limits
and controls, and to monitor risks and adherence to ]IT‘I"II!B and focuses on actively securing the Company's shorl to medium-term cash flows by
minimizing the exposure fo financial markets.

Financial risk factors

The Company's activities expose it to a variety of financial risks: market risk (including, price risk, currency risk and interest rate risk), credit risk and
liguidity risk. The Company's cverall risk management prugramme focuses on the unpredictability of ﬁnanclal markets and seeks m minlmlze
potential adverse effects on the financial parformance y

Risk management is cam’ed out by the Board of Directors (the Board). The Board provides principles for overall risk management, as well as policies
covering specific areas such as currency risk, other price risk, interest rate risk, credit risk and liquidity risk. The Company's management oversees
and monitors compliance with the Company's risk management policies, procedures and reviews the adequacy of the risk management framework in
relation to the risks faced by the Company. The Directors are assisted in oversight role by the management. Management undertakes both regular
and ad hoc reviews of risk management controls and procedures. the results of which are reported to the Board of Directors. -

(2) Market risk

Market risk is the risk thal changes. in market prices will affect the Cnmpanfs income or the value of its holdings of ﬁﬁancial instruments. The
objective of the Company’'s market risk management is to manage and control market risk exposures within acceptable parameters, while optimizing
the return on risk. Thera are three types of market risks i.e. interest rate risk, currency risk and price equity risk. These are:

{i} Gurrency risk
Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rates.
Currency risk arises mainly from future commercial transactions or receivables and payables that exist due to transactions in foreign currencies. The
company is not exposed to currency risk because the company has not entered in to any transaction in foreign currency.

(ii) Other price risk

Price risk represents the nsk that the fair value or fuiure cash flows of a financial instrument will fluctuate because of changes in market prices (other
than those arising from interest rate risk or currency risk), whether those changes are caused by factors specific to the individual financial instrument
or its issuer, or factors affecting all similar financial instrument traded in the market. The Company is not exposed to commeodity price risk as well as
market price risk as the Coempany has no investment in such instruments except for the investment in MCB Cash Management Cptimizer Fund which
is listed on PSX and has a good rating.

{iii) Interest rate risk
This represents the risk that the fair value or fuiure cash flows of a financial instrument will fluctuate because of changes in market interest rates.

The Company has no long-term interest-bearing assets at reporting date. The Company's interest rate risk arises from its bank balances and
musharaka finance exiended tc Modaraba Al Mali. Financial instruments at variable rate expose the Company to cash fiow interest rate risic.
Financial Instruments with fixed interest rate expose to the Company fo fair value interest rate nsk At the reporting date, the interest rate profile of
the Cornpany’s interest hﬂamg financial instruments was:
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2023 2022

Note Rupees
Fioating rate instruments:
Musnaraka finance - Modaraba Al Mali : 141 50,000,000 -
Bank balanices - savings accounts 16.1 1,464,725 51,393,827

51,464,725 51,393,827

There were no fixed interest rate bearing financial instruments as at the reporting date.
Cash flow sensitivity analysis for variable rate instruments

If interest rates at the year end date, fluctuates by 1% higher / lower with all other variables held constant, profit / (loss) before taxation
would have been increasad / (decreased) by Rs. 514,647 (2022: Rs. 513,938). This analysis is prepared without taking in account
taxation effect and applying +/- 1% discount factor on the outstanding balance of bank balances and musharaka finance reported in these
financial statements with the assumption that the balance is cutstanding for the whole year.

Interest rate risk is the risk that the vaiue of financiai instruments will fluctuate due to change in market interest rates. The effective
interest / profit rates as at June 30, 2023 for the company's financial instruments are given in the relevant notes to these financial
statements

(b) Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual
obligations on a specified future date. To manage ciedit risk the Company maintains procedures covering the application for- credit
approvals, granting anc renewal of counterparty limits and monitoring of exposures against these limits. As part of these processes the
financial viability of all counterparties is regularly monitored and assessed by the competent authorities of the sales and recovery
departments with the approval of the BOD. The Company is expesed to credit risk from its operating activities primarily for local trade
receivables, advances, deposits, other receivables, balances with banks and other financial assets. Concentration of credit risk arises
when a number of counter parties are engaged in similar business activities or have similar economic features that would cause their
abilities to meet contractual cbligation tc be similarly effected by the changes in economic, political or other conditions. There are no
significant concentrations of credit risk, whether through exposure to individual customers, specific industry sectors and / or regions. The
carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk at the reporting cate
was as follows.

: 2023 2022

FINANCIAL ASSETS Note Rupees
Lorg term deposits 10 2,184,366 2,080,400
Trade raceivables 12 16,469,132 5,861,087
Short term investments . ; : 13 226,454 1,844 467
Deposits and other receivables : . 14 56,811,644 922,790
Bank balances ; : 16 1,714,475 51,620,313

: : 77,406,071 - 62,429,057

The eredit quality of financial assets that are neither past due not impaired can be assessed by reference to external credit ratings (if
availahle) or to historica! information about counter party default rates. Banks and financial institutions have external credit ratings
determined by various credit rating agencies. Credit quality of customers and other receivables are assessed by reference to histerical
defaults rates and present ages. Banks and financial institutions have external credit ratings determined by various credit rating agencies
as listed below:

2023 2022
wemeessee-RUPEES --mmremeeen
Rating Rating
Banks

ey Short term | Long Term agency
MCB Bank Limited Al+ AAA PACRA 1,714,475 51,677,023
MCB Ceash Management - AA+(T) PACRA 226,454 1,844 467
Optimizer 1,840,929 53,521,480

Exposure to credit risk - Banks

The credit risk on liquid funds is limited because the counter parties are banks with raas'on,abl_y high credit ratings. Due to Iong' standing
business relationships with these counterparties and considering their strong financial standing, management does not expect non-
performance by these counterparties on their obligations to the Company. Accordingly the credit risk is minimal.

Trade receivables

Customear is counterparty to locai trade receivables against the rendering of trusteeship and custodial services. New customer is analyzed
individually for creditworthiness bafore the Company's standard payment terms and conditions are offered. Credit limits are established
for each client based on internal rating criteria and reviewed regularly. Qutstanding customer receivables are regularly monitored by the
rnarketing and recovery department. Due to long standing relations with the counterparty and high creditworthiness of customers which
are mosfly corporats parties with high financial standing and gocd credit history, the overall credit risk of the Campany is at a acceptable
low level. The analysis of ages of trade receivables of the Company as at the reporting date is disclosed in Note 10 io these financial

statements.
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Concentration of credit risks

Management believes that the unimpaired amounts that are past due more than 30 days are still collectable in full based on historical
payment behavior and extensive analysis of customer credit risk. Due to the Company's long standing business relationships with these
counter parties and after giving due consideration to their creditworthiness, the management does not expect non-performance by these
counter parties on their obligations to the Company. Furthermore, almost all these balances have been recovered in full subsequent to

the date of statement of financial position. Accordingly, the credit risk related to trade receivables is minimal as the chances of expected
credit loss is not applicable in the instant case in practical scenario.

(¢ ) Liquidity risk -

Liquidity risk is the risk that an entity will encounter dj iculty in meeting obligations associated with financial liabilities that are settled by
delivering cash or another financial assets, or that such obligations will have to be settied in a manner unfavorable to the Company.
Prudent liquidity risk management implies maintaining sufficient cash, the availability of funding to an adeguate amount of committed
obligations of the business. The company’s approach to managing liquidity is to ensure, as far as possible, that it will always have

sufficient liquidity to meel its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or
risking damage to the company's reputation.

The Company manages liquidity risk by maintaining sufficient cash. At June 30, 2023, the Company had Rs. 2.065 million (2022: Rs.
51.677 million) of cash and bank balances. Further, the Company also has strong financial suppert from its shareholder companies.
Based on the above, management believes the liq uidity risk to be low.

Contractual maturities of financial liabilities:

As at June 30, 2023 : Withinone Over1tos More than 5

year years years
Rupees---—rmmeecae.
Long term liability against intangible assets - - -
Lease liability 3,819,107 5,959,493 -
Accrued and other liabilities 24,388,293 - =
28,207,400 5,959,493 g
As at June 30, 2022
Long lerm liability against intangible assets 29,928,652 332,741,116 -
Lease liability 4,141,575 8,842,243 -
Accrued and other liabilities 4,314,723 -

38,382,850 341,583,359 -

Fair value of financial instruments

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market

participanls at the measurement date under current market corditions (i.e. an exit price) regardless of whether that price is directly
observabie or estimated using another valuation technique.

Underlying the definition of fair value is the presumption that the company is a going concern and there is no intention or requirement to
curtail materially the scale of its operations or to undertake a transaction on adverse terms.

A financial instrument is regarded as quoted in an active market if queted prices are readily and regularly available from an exchange

dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent actual and regularly occurring market
transactions on an arm's length basis.

Fair value hierarchy

Judgments and estimates are made in determining the fair values of the financial instruments that are recognized and measured at fair
value in these financial statements. To provide an indication about the reliability of the inputs used in determining fair value, the Company
has classified its financial instruments into the following three levels. An explanation of each level follows underneath the table:

Recurring fair value measurements Level 1 ~ Level 2 Level 3 Total
e 1 | 111 -1 DR
Financial asset as at June 30, 2023 .
Fair value through profit or loss 226,454 - E - 226,454

Financial asset as at June 30, 2022

Fair value through profit or loss 1,844 467 - - 1,844 467

Level 1: The fair value of financial instruments traded in active markets (such as publicly traded derivatives, and trading and available for
sale securities) is based on quoted market prices at the end of the reporting date. The quoted market price used for financial assets held
by the Company is the current bid price. These instruments are included in level 1.
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2.4

Level 2: The fair value of financial instruments that are not traded in an active market (for example, over-the-counter derivatives) is
determined using valuation technigues which maximize the use of observabie market data and rely as little as possible on entity-specific
eslimates. If all significant inputs required to fair value an instrument are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the financial instrument is classified under level
3. The carrying amount less impairment provision of trade receivables and payables are assumed to approximate their fair values. The

fair value of financial liabilities for disclosure purposes is estimated by discounting the future contractual cash flows at the current market
interest rate that is available to the Company for similar financial instruments.

Valuation techniques used to determine fair values
Valuation technique used to value financial instruments includes the use of queted market prices.

Recognized fair value measurements - Non-Financial Assets
There was no non-financial asset as at June 30, 2023 (2022: Nil) for the recognized fair value measurement.

Fair values of financjal assets and liabilities
The carrying values of all financial assets and liabilities reflected in these financial statements approximate their fzir values.

Financial instruments by categories Investment at
Amortized fair value Total
cost through profit or
loss
Az at June 30, 2023 Rupees
Financial Assets as per statement of financial position
Long term deposits 2,184,366 - 2,184,366
Trade receivables Tl . 16,469,132 - 16,469,132
Short term investments ; SEE i 226,454 226,454
Deposits and other receivables 56,811,644 - 56,811,644
Cash and Bank balances 2,064,869 E 2,064,869
: 77,530,011 225|454 77!756!465
Amortized
e . . cost
Financial fiabilities as per statement of financial position J i ¢ Rupees
Long term liability against intangible assets -
Lease liabjlity - ; E 9,778,600
Accrued and other iiabilities ey 24,388,293
34,166,893
Investment at :
Amortized fair value Total
cost through profit or
: loss
As at June 30, 2022 Rupees-
Financial Assets as per statement of financial position
Long term deposits 2,080,400 - 2,080,400
Trade receivables : 5,961,087 - 5,961,087
Short term investmeants - 1,844,467 1,844 467
Denosits and other receivables 922,790 - 922 790
Cash and Bank balances 51,677,023 - 51,677,022
60,641,300 1,844 467 62,485,767
Financial liabilities as per statement of financial position : Rupees
Long term liability against intangible assets 362,667,768
Lease liability 12,963,818
Accrued and other liabilities 4,314,723
) 379,966.308
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34  RECONCILIATION OF MOVEMENT OF LIABILITIES TO CASH FLOWS ARISING FROM FINANCING ACTIVITIES

Capital Liabilities Resarves
Sharo capital Shara Long term
pramium payable Lease Accumulated Total
against liability loss
intangibles
“— As at July 1, 2022 111,100,000 48,500,000 162,667,788 12,983,818 (7.071,604) 528,580,082
Changes fro ancing cash flows
- Repayment of lease finance [ = ] =11 2R (3,206,218)| [ - ] (3,206,218)|
Total changes from financing cash flows - - - (3,205,218) - (3,205,218)
Other changes
Issuance of share capital 60,444,620 - - - - 60,444,620
Share premium on issuance of shares - 302,223,148 - - - 302,223,148
Issuance of bonus shares against share premium 351,123,148 (361,123,148) - - - -
Comersion of fung term lisbility against intangibles into equity - - (382,667,7€8) - - (362,667,768)
Loss for the yaar . _ - - - - 5,357,802 5,357,802
Othey cdmprehénsive income ' - ! - 1t} - 1,679,751 1,679,764
411,667,768 (48,900,000) _ (362,667,768) - 6,937,553 6,937,663
Balanca as at June 30, 2023 522,667,768 )i - 9,778,600 (133,851) 532,212,417
Cepital . Liabilities Resenes
Share capiial Share Long term
premium payable Lease liability Accumulated Tetal
against loss
|_intangibles
................................... SO R O P05 S D e T e
As at July 1 2021 50,000,000 = 2 = 52,767,074 102,797.074
Changss from finansing sash flows
Issuance of right shares 11,100,000 = - = - 11,100,000
Share premium on right Issue of shares - 48,900,000 - - - 48,800,000
Repayment of lease finance - - - {2,671,963) - (2,671,963)
Tctal changes from financing cash flows 11,100,000 48,900,000 = (2,671,563) - 57,328,037
Other changes
Issuance of bonus shares 50,000,000 - - < (50,000,000) -
Long term liability en account of intangible assets acquired - = 382,667,768 1| - - - 362,657,788
Lease liability against right of use asset - - - 15,655,781 - 15,655,781
Loss for the year - = - =it (12,519,288) (12,619,288)
Other comprehensive income - - | - 2,750,710 | 2,750,710
50,000.000 - 362,667,768 15,655,781 (59,868,578] 368,454,971
Balance as at June 30, 2022 111,100,000 48,900,000 — 362,667,768 12,983 818 (7.071,504) 528 580,082
25 CAPITAL RISK MANAGEMENT POLICIES AND PROCEDURES
The Board's policy is to maintain an efficient capital base so as to maintain investor, creditor and market conficence and to susiain the fulure
development of its business. The Board of Directors monitors the return on capital employed, which the Company defines as operafing income
divided by tolal capital employed. The Board of Directors also monitors the level of dividends to ordinary sharehoiders. The Company's objectives
when managing capitai are: *
a2}  to safeguard the entity’s ability to continue as a going concern, so that it can continue to provide returns for shareholders and benefits for other
stakeholders; and :
b) toprovide an adequate return to shareholders, while at the same time carrying risk exposure acceptable to them.
The Company manages its capital structure by monitaring return on net assets and to maintain optimal capital struclure ta reduce the cost of capital.
In order to maintain.or adjust the capital structure, the Company may adjust the amount of dividends paid to shareholders, issue new shares and
other means commensurating to the circumstances. 4
3 gk 2023 2022
36  NUMBER OF EMPLOYEES i
The number of smployees during the year were as follows:
At year end : 60 44
Average during the year 42 40
37  AUTHORIZATION FOR ISSUE /
These financial statements were approved and authorized for issue on by the Board of Directors of the Company.
38 GENERAL
38.1 Figures cf the corresponding period have been rearranged / regrouped where considered necessary to achieve better presentation and
understanding. No material reclassification has been made in the corresponding figures, except for the correction of errors and changs in
accounting policy as disclosed in Notes 6 and 7 respectively to these financial statements. :
38.2 Figures Ancial statements have been rounded off ‘o nearest Rupes unless otherwise stat
% ;
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